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CERTIFICATION
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to the hest of my knowledge.
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KPMG LLP

500, 400 - 4th Avenue South
Lethbridge AB T1J 4E1
Canada

Tel 403-380-5700

Fax 403-380-5760

INDEPENDENT AUDITORS’ REPORT

To the Mayor and Members of Council of the City of the Town of Bassano
Opinion

We have audited the municipal financial information return of the Town of Bassano (the
Entity) as at and for the year ended December 31, 2019.

In our opinion, the accompanying municipal financial information return as at and for the year ended
December 31, 2019 of the Entity is prepared, in all material respects, in accordance with the financial
reporting provisions of Section 277 of the Alberta Municipal Government Act and the accounting principles
described in the Financial Information Return Manual for December 31,2019 prepared by Alberta Municipal
Affairs.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditors’ Responsibilities for the
Audit of the Municipal Financial Information Return” section of our auditors’ report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit
of the municipal financial information return in Canada and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Emphasis of Matter — Financial Reporting Framework

We draw attention to fact that the municipal financial information return has been prepared in accordance
with the financial reporting provisions included in Section 277 of the Alberta Municipal Government Act and
the accounting principles described in the Municipal Financial Information Return Manual prepared by
Alberta Municipal Affairs, which describe the basis of accounting.

The municipal financial information return is prepared to assist the Entity to meet the requirements of
Alberta Municipal Affairs and is to be used primarily for statistical purposes.

As a result, the municipal financial information return may not be suitable for another purpose.

Qur opinion is not modified in respect of this matter.

Other Matter — Restriction on Use

Our report is intended solely for the Mayor and Members of Council of the Entity and Alberta Municipal
Affairs, and should not be used by other parties.

Other Matter — General Purpose Financial Statements

The Entity has prepared general purpose financial statements as at and for the year ended December 31,
2019 in accordance with Canadian public sector accounting standards on which we issued an auditors’
report addressed to the Mayor and Members of Council of the Entity dated March 9, 2020.

Responsibilities of Management and Those Charged with Governance for the
Municipal Financial Information Return

Management is responsible for the preparation of the municipal financial information return in accordance
with the financial reporting provisions of Section 277 of the Alberta Municipal Government Act and the
Financial Information Return Manual for December 31, 2019 prepared by Alberta Municipal Affairs, and for
such internal control as management determines is necessary to enable the preparation of a municipal
financial information return that is free from material misstatement, whether due to fraud or error.

In preparing the municipal financial information return, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity‘s financial reporting process.

Auditors’ Responsibilities for the Audit of the Municipal Financial Information
Return

Our objectives are to obtain reasonable assurance about whether the municipal financial information return
as a whole is free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.



KPMG!

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
municipal financial information return.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

L ]

Identify and assess the risks of material misstatement of the municipal financial information return,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention to the material uncertainty
in our auditors' report. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Entity to cease to continue as a
going concern.

Communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Kims “r
T

Chartered Professional Accountants

Lethbridge, Canada

March 9, 2020



FINANCIAL POSITION

Assets

Cash and Temporary Investments ...

Taxes and Grants in Place of Taxes Receivable..........
CUITBDE .o e e e

Loans Recaivable ...
Trade and Other Receivables .......cc.cocooeiciieiiiceiiicce
Debt Charges Recoverable.............c..ccocienice
Inventories Held for Resale

Long Term Investments
Federal Government ..........cccccoe e

Liabilities

Temporary Loans Payable ..............cocoovecciciicnicnnenccnn,
Payable To Other Governments ...l
Accounts Payable & Accrued Liabilities ..o
Deposit Liabilities ...
Deferred REVENUE ...........ccooeeiviveciircs s s
Long TermDebt ... s
Other Current Liabilities ............ccocirniiinii e,
Other Long Term Liabilities ...

120,009
90,948
-10,000

260,760

843,543

0300 86,436
0310 45,125
0340 1,024,946
0350 519,897
0360
0370

Non Financial Assets

Tangible Capital Assets......
Inventory for Consumption
Prepaid EXpenses ....c.cccocvveevviieenns

0400 10,861,969
0410

0420 21,461
0430 73,478

0440 10,956,908
0450 16,915,689

Schedule 9A
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CHANGE IN ACCUMULATED SURPLUS Schedule 9B

Unrestricted Restricted Equity in TCA Total
1 2 3 4
Accumulated Surplus - Beginning of Year 0500] 1,453,936 4,513,080} 10,510,707| 16,477,723

Net REVENUE (EXPENSE) .vvrvvvvvroevereerverreeeeressesssseseeessssssssssssoe 0505 437,966 IR R 437,966}

Funds Designated For Future Use.............co oo, 0511
Restricted Funds - Used for Operations...........................
Restricted Funds - Used for TCA..........oo oo

-646,463

Current Year Funds Used for TCA ...
Donated and Contributed TCA..........oooviiiriin e,
Disposals of TCA.......cooviiii e
Annual Amortization Expense............ooo oo

Long Term Debt - Issued... ..ol
Long Term Debt - Repaid...........oovvim
Capital Debt - Used for TCA..........coiviiinnin,

Other Adjustments..........oo i

Accumulated Surplus - End of Year............coooiimnvi e
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FINANCIAL ACTIVITIES BY FUNCTION

Total General

Function

General Government
Council and Other Legislative ...,
General Administration .............cococvvniinnn e
Other General Government....

Protective Services

Disaster and Emergency Measures ........coeeeievniicinneneen.

Ambulance and First Aid .........ccooeiiieeceeee

Bylaws Enforcement ...

Other Protective Services.........ccivievnnnennc e,
Transportation

Storm Sewers and Drainage ...,
Other Transportation .........cocoivii e
Environmental Use and Protection
Water Supply and Distribution ...l
Wastewater Treatment and Disposal ...
Waste Management ... s
Cther Environmental Use and Protection
Public Health and Welfare
Family and Community Support
Day Care ........cooviverciversiineinennns
Cemeteries and Crematoriums .......
Other Public Health and Welfare
Planning and Development
Land Use Planning, Zoning and Development ...................
Economic/Agricultural Development ...
Subdivision Land and Development ...
Public Housing Operations ........c.coovcivvvnnvninvnirc s
Land, Housing and Building Rentals ..........ccoocevveivieivmnnnnee
Other Planning and Development.............covviinns
Recreation and Culture
Recreation Boards ..o
Parks and Recreation ........cc.ocov e
Culture: Libraries, Museums, Halls ...
Convention Centres ... e
Other Recreation and Culture.............ccooennnininiinne.s
Other Utilities

Revenue
1

1,349,425

73,947

103,043

1140 3,106,011

Schedule 9C

Expense
2

574,510

184,275

127,245

1580 2,668,045
1590
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FINANCIAL ACTIVITIES BY TYPE / OBJECT

Total
1

Revenues
Taxation and Grants in Place S

Property (Net Municipal) ..., 1720 1,349,425

BUSINESS ..oovviiiiiicinee e 1730

Business Revitalization Zone 1740

Special 1750

Well Drilling 1760
. Local Improvement ...........ccooivivnriinnn e o 1770
Sales To Other Governments ..o 1790
Sales and User Charges ........ccevviircenciiece s inas 1800 981,648
Penalties and Costs oNn TaxXes ....coovvii i e 1810 53,192
Licenses and Permits ................ccocvviiiiiiniieiiecee e 1820 25,577
FINES oottt e e 1830
Franchise and Concession Contracts ..........ocevviciicciiiinee e 1840 263,815
Returns on Investments ..o, 1850 120,782
RENAIS ... e 1860 36,815
INSUrance Proceeds . ... v v crenevieiesrnr s vire e s e 1870
Net Gain on Sale of Tangible Capital Assets ..........ccooevve . 1880 3,500
Contributed and Donated Assets...............ccoeee . 1885
Federal Government Unconditienal Transfers ........................ 1890
Federal Government Conditional Transfers ....... 1900
Provincial Government Unconditional Transfers 1910
Provincial Government Conditional Transfers ............c............ 1920 181,152
Local Government Transfers .......cccccccceeeeveeiinnene e 1930 85,408
Transfers From Local Boards and Agencies ....................... 1940
Developer Agreements and Levies .........ccceevenviienenninieniann, 1960
Other REVENUES .....cooviiiiv e res e 1970 4,697

Expenses i

Salaries, Wages, and Benefits .........ccccoocvevn 2000 622,207
Contracted and General Services ... vinnnenns 2010 1,070,152
Purchases from Other Governments ...........ccocevverenrneeiann s, 2020

Materials, Goods, Supplies, and Utilities ...............ccoo e, 2030 411,896
Provision For Allowances ...........ccccooeenieiieic e 2040

Transfers to Other Governments ... 2050

Transfers to Local Boards and Agencies ........ccc.coeoceenes 2060 70,739
Transfers to Individuals and Organizations ............................. 2070

Bank Charges and Short Term Interest ... 2080

Interest on Operating Long Term Debt ....ccoccoviviviciccinen, 2080

Interest on Capital Long Term Debt ..., 2100 33,653
Amaortization of Tangible Capital Assets ... 2110 433,784

Net Loss on Sale of Tangible Capital Assets..............
Write Down of Tangible Capital Assets.....................
Other Expenditures

2150 437,966

Alberta Municipal Affairs - Municipal Financial Information Return
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REVENUE AND EXPENSE SUPPLEMENTARY DETAIL Schedule 9E
Revenue Expenses
Sales and Provincial Annual Capital Long
User Capital Amortization Term Debt
Charges Transfers Expense Interest Expense
1 2 3 4
General Government 220
Council and Other Legislative ... 2210
General Administration ................ 2220 8,528 29,181 13,085
Other General Government 2230
Protective Services 22408
POLCE ..o 2250
FIF@ e s 2260 69,681 12,560
Disaster and Emergency Measures .........ccovviiiccien e, 2270
Ambulance and First Aid .......cccoooveiiiieee e, 2280
Bylaws Enforcement ..., 2290 4,266
Other Protective Services..........occvvevviicinnicnen 2300
Transportation 2310%
Common and Equipment Pool ... 2320
Roads, Streets, Walks, Lighting ...........ccoocoiveii i, 2330 3,773 152,279
AITDOTL oot 2340 4,230 18,774
Public Transit .......ccccoveeieiiecee e 2350
Storm Sewers and Drainage ... 2360
Other Transportation ..o 2370
Environmental Use and Protection 23803
Water Supply and Distribution ................ccocoooieei 2390 424 776 132,551 33,853
Wastewater Treatment and Disposal ..o 2400 122084 129,146 34,575
Waste Management ..., 2410 126,051 3,217
Other Environmental Use and Protection .............ccoovvenenn 2420
Public Health and Welfare 24303
Family and Community Support ... 2440 1,242 51,979
DAy Care ..o et 2450
Cemeteries and Crematoniums .........oecoeieciciinieniien e 2460 8,257 604
Other Public Health and Welfare ........c.ooov v 2470 8,136 33,429
Planning and Development 2480: :
Land Use Planning, Zoning and Development ................... 2490
Economic/Agricultural Development ..., 2500
Subdivision Land and Development ..............cccoocoeiiinnnen. 2510
Public Housing Operations ................ccooeieiiiiens 2520
Land, Housing and Building Rentals ... 2530
Other Planning and Development............coooerviceciceeiies 2540
Recreation and Culture 2550 =
Recreation Boards .........cc.ccov v vienieeci i 2560
Parks and Recreation ... oeiiiiinn e 2570 180,715 4,163 54,457
Culture: Libraries, Museums, Halls ............c.ccoceeninninninnn 2580 16,903 11,702
Convention CentIES (... e eme e er s e e 2580 3,006
Other Recreation and Culture............cccoocviieiveeeen, 2600
Other Utilities 260
L€ T TSSO 2606
EIEOHHG ..ot 2607

2620|

981,648/

268,560] 433,784/
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TANGIBLE CAPITAL ASSETS SUPPLEMENTARY DETAIL

General Government
Counci! and Other Legisiative ...
General Administration ..........ccooeeevvieieniececie e
Other General Government..........oovovvveriene e
Protective Services

Disaster and Emergency Measures ...
Ambulance and First Aid ..o
Bylaws Enforcement ..........c.cccivv i
Other Protective SeMviCes.......c.cooviiieiiieniiniii e,
Transportation
Common and Equipment Pool ...
Roads, Streets, Walks, Lighting ..o,
Airport ...............
Public Transit ............cccoccvommiiiniienns
Storm Sewers and Drainage
Other Transportation ..........ccirrnsr s
Environmental Use and Protection
Water Supply and Distribution ...
Wastewater Treatment and Disposal ...
Waste Management ..o,
Other Environmental Use and Protection ............ccocoeniann,
Public Health and Welfare
Family and Community Support ...
DAy Care .o e e e
Cemeteries and Crematoriums ...,
Other Public Health and Welfare ..o
Planning and Development
Land Use Planning, Zening and Development ...................
Economic/Agricultural Development ...,
Subdivision Land and Development ............cccocoiiinnnie
Public Housing Operations ...
Land, Housing and Building Rentals ...,
Other Planning and Development..........cccvveiiiecin e
Recreation and Culture
Recreation Boards ...
Parks and Recreation ......cccooevr e
Culture: Libraries, Museumns, Halls ...
Convention CENtIES .........coivciniiv e
Other Recreation and Culture
Other Utilities

Tangible Capital Assets

Schedule 9F

Capital Long Term Debt

Purchased

Donated or
Contributed

Pringipal
Additions

Principal
Reducticns

23,754

13,407

129,147

166,308
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CHANGE IN TANGIBLE CAPITAL ASSETS

Tangible Capital Assets - Cost

Engineered Structures
Roadway Systems...............ccoooi i
Light Rail Transit Systems..........oocovii i,
Water Systems.........ccoove e e
Wastewater Systems..........oo oo iiviiiin e,
Storm Systems..........ooo
Fibre Optics........ooooiii
Electricity Systems..........coviniie i
Gas Distribution Systems.................... s

Total Engineered Structures ...

Construction In Progress.......occevv e ivvin e vee enenenn

BUIAINGS ..o e

Land Improvements..........coiiincnnn o,
Vehicles

Accumulated Amortization
Engineered Structures
Roadway Systems
Light Rail Transit Systems
Water Systems
Wastewater Systems
Storm Systems
Fibre Optics
Electricity Systems
Gas Distribution Systems
Engineered StruckUres ............coinnnnesen e
BUIlHINGS cooeeeeeeie e

Land Improvements...........ccevivvniceeiinenicencsee
VEhICIBS ... e

Schedule 9G
Balance at
Beginning of Balance at
Year Additions Reductions End of Year
1 2 3 4
320 7,128,223 7,128,223
3202
3203 6,489,219 13,407 6,502,626
3204 2,705,412 2,705,412
3205
3208
3207
3208
3210 16,322,854 13,407 16,336,261
3219 269,824 129,147 398,971
3220 5,464,517 5,464,517
3230 665,047 23,754 18,100 670,701
3240 153,301 153,301
3245
3250 434,459 434,459

23,310,002

3260]

166,308

18,100

23,458,210

327

3271 5,577,637 137,896 5,715,633
3272

3273 3,167,855 132,551 3,300,406
3274 631,599 34,575 666,174
3275

3276

3277

3278

3280 9,377,091 305,022 9,682,113
3290 2,138,718 85,281 2,224,009
3300 387,567 25,758 18,100 395,226
3310

3315

3320 277,181 17,712 294,893

12,180,557

433,784

18,100

12,596,241|

11,129,445

10,861,969

618,738

519,887

10,342,072}
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LCNG TERM DEBT SUPPORT

Long Term Debt Support

LONG TERM DEBT SOURCES

Alberta Capital Finance Authority...............................
Canada Mortgage and Housing Corporation ...........cccceeennnen..

FUTURE LONG TERM DEBT REPAYMENTS

Principal Repayments by Year

CUITENE + 1 oot s
CUITENE + 2 Lo
CUITENE + F i aeae e s
CUMENt + 4
CUIMBNE + 5 s
Thereafter .

Interest by Year
CUITEnt + 1 e

Current + 2
Current + 3
Curreni + 4
Current + 5
Thereafter

Schedule 9H
Qperating Capital
Purposes Purposes Total
1 2
3405 " S S
519,897 519,897
519,897/ 519,897|
Schedule 8l
Operating Capital
Purposes Purposes Total
1 2 3
3500 519,897 519,897
3520
519,897/ 519,897{
Schedule 94
Operating Capital
Purposes Purposes Total

3700 -

3710 104,517 104,517
3720 110,519 110,519
3730 116,864 116,864
3740 123,575 123,575
3750 64,422 64,422
3760

3770 519,897 519,897
3780 :
3790 27,978 27,978
3800 21,976 21,976
3810 15,631 15,631
3820 8,920 8,920
3830 1,825 1,825
3840

3850| 76,330] 76,330]
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PROPERTY TAXES AND GRANTS IN PLACE

Schedule 9K

Property Grants -
Taxes in Place Total
1 2
Property Taxes 3900, o el ' S
Residential Land and Improvements ..., 3910| 1,664,216| 1,664,216
Non-Residential 3520
Land and Improvements (Excluding M & E)............... 3935 12,667 12,667
Machinery and Equipment .......coivie v 3950
Linear PrOPEMY ...t 3960 25,914 25,914
RAIWAY ..ot et a e 3970
Farm Land ... e 3980
Adjustments to Property Taxes ..o 3990
Total Property Taxes and Grants In Place 4000| 1,690,130[ 12,667| 1,702,797
Requisition Transfers
Education
Residential/Farm Land ...t st a e s e rars b s e enrs 4031 314,403
NOR-RESIHENLAY ... e ettt et e s e e e 4035 12,840
SENIONS LOQOS covii i ciis et e e b c e e me e et st e e e e 4090 25918
[0 (3= OO PSR P U OTR 4100 211
Adjustments to Requisition Transfers ... 4110
Total Requisition Transfers 4120
Net Municipal Property Taxes and Granls In Place 4130
GRANTS IN PLACE OF TAXES Schedule 9L
Property Business Other
Taxes Taxes Taxes Total
1 2 3 4
Federal Government ... 4200 12,667 12,667
Provincial Government 4210
Local GovernmeNt ........cccouiinciniinis e e 4220
OHRBE oot e 4230
Total 4240 12,667 | 12,667|
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DEBT LIMIT Schedule 9AA

1
el LM oo e e e s 5700 4,465,299
LI =1 = OO TRRPRRRPIS 5710 -519,897
Dbt SBIVICE LIMIE ..ot stee i st st s tre ves e oo e o aes et i 5720 744 217
Total Debt Sernvice oSS ..ot e . 5730 -132,495

Enter prior year Line 3450 Column 2 balance here: 618,738

EDIT LIST - PLEASE REVIEW AND CORRECT ANY ERRORS NOTED BELOW

Please ensure the correct breakdown of Non-Residential Property taxes has been recorded under line 3820

Please ensure the correct breakdown of Non-Residential Property taxes has been recorded under line 3920

Alberta Municipal Affairs - Municipal Financial Information Return



TOWN OF BASSANO
502 — 2MN0 AVENUE
PC BOX 299
BASSANO, ALBERTA T0J 0B0

KPMG LLP

500, 400-4" Avenue South
Lethbridge, AB

T1J 4E1

March 9, 2020
Ladies and Gentlemen;

We are writing at your request to confirm our understanding that your audit was for the purpose of
expressing an epinion on the municipal financial information return of Town of Bassano (“the
Entity”) as at and for the pericd ended December 31, 2018,

General:

We confirm that the representations we make in this letter are in accordance with the definitions as
sef out in Aftachment | to this letter.

We also confirm that, to the best of our knowledge and belief, having made such inquiries as we
considered necessary for the purpose of appropriately informing ourseives:

Responsibifities:

1)  We have fulfilled our responsibilities, as set out in the terms of the engagement lefter dated
danuary 24, 2020, including for:

a) the preparation of the municipal financial information return and believe that the
municipal financial information return has been prepared in accordance with the
financial reporting provisions of Section 277 of the Alberta Municipal Government Act
and the accounting principles described in the Financial Information Return Manual for
December 31, 2019 prepared by Alberta Municipal Affairs.

b) providing you with all information of which we are aware that is relevant to the
preparation of the municipal financial information return (‘relevant information™, such as
financial records, documentation and other matters, including:

- the names of all related parties and information regarding all relationships and
transactions with related parties;

— the complete minutes of meetings, or summaries of actions of recent meetings for
which minutes have not yet been prepared, of shareholders, Council and
commiitees of the Council that may affect the financial statements. All significant
actions are included in such summaries.

¢) providing you with unrestricted access to such relevant information.

d) providing you with complete responses to all enquiries made by you during the
engagement.

e) providing you with additional information that you may reguest from us for the purpose
of the engagement,



providing you with unrestricted access to persons within the Entity from whom you
determined it necessary to obtain audit evidence.

such internal control as we determined is necessary to enable the preparation of the
municipal financial information return that is free from material misstatement, whether
due to fraud or error. We also acknowledge and understand that we are responsible for
the design, implementation and maintenance of internal control to prevent and detect
fraud.

ensuring that all transactions have been recorded in the accounting records and are
reflected in the municipal financial information return.

ensuring that internal auditors providing direct assistance to you, if any, were instructed
to follow your instructions and that we, and others within the entity, did not intervene in
the work the internal auditors performed for you.

internal control over financial reporting:

2)

We have communicated to you all deficiencies in the design and implementation or
maintenance of internal control over financial reporting of which we are aware.

Fraud & non-compliance with laws and regulations:

3)

We have disclosed to you:

a)

b)

¢)
d)

e)

the results of our assessment of the risk that the municipal financial information return
may be materially misstated as a result of fraud.

all information in relation to fraud or suspected fraud that we are aware of that involves:
— management;
— employees who have significant roles in internal control over financial reporting; or

—— others

where such fraud or suspected fraud could have a material effect on the municipal
financial information return.

all information in relation to allegations of fraud, or suspected fraud, affecting the
financial statements, communicated by employees, former employees, analysts,
regulators, or others,

all known instances of non-compliance or suspected non-compliance with laws and
regulations, including all aspects of contractual agreements, whose effects should be

" considered when preparing the municipal financial information return.

all known actual or possible litigation and claims whose effects should be considered
when preparing the municipal financial information return.

Subsequent events:

4)

All events subsequent to the date of the municipal financial information return and for which
the relevant financial reporting framework requires adjustment in the municipal financial
information return have been adjusted or disclosed.

Related parties:

5)
6)

)

We have disclosed to you the identity of the Entity's related parties.

We have disclosed to you all the related party relationships and transactions/balances of
which we are aware.

All related party relationships and transactions/balances have been appropriately accounted
for and disclosed in accordance with the relevant financial reporting framework,



Estimates:

8) Measurement methods and significant assumptions used by us in making accounting
estimates, including those measured at fair value, are reasonable.

Going concern:

9)  We have provided you with all information relevant to the use of the going concern
assumption in the financial statements.

10) We confirm that we are not aware of material uncertainties related to events or conditions
that may cast significant doubt upon the Entity’s ahility to continue as a going concern.

Misstatements:

11) The effects of the uncorrected misstatements described in Attachment Il are immaterial,

both individually and in the aggregate, to the commission financial information return as a
whole.

12} We approve the corrected misstatements identified by you during the audit described in
Attachment Ii.

Non-SEC registrants or non-reporting issuers:

13) We confirm that the Entity is not a Canadian reporting issuer (as defined under any
applicable Canadian securities act) and is not a United States Securities and Exchange
Municipal {"SEC") Issuer {as defined by the Sarbanes-Oxley Act of 2002).

14} We also confirm that the financial statements of the Entity will not be included in the group
financial statements of a Canadian reporting issuer audited by KPMG or an SEC Issuer
audited by any member of the KPMG organization.

Yours very truly,

Mrs. Amanda Davis, Chief Administrative Officer



Attachment | — Definitions
Materiality

Certain representations in this letter are described as being limited to matters that are material.
Misstatements, including omissions, are considered to be material if they, individually or in the
aggregate, could reasonably be expected to influence the economic decisions of users taken on the
basis of the municipal financial information return. Judgments about materiality are made in light of
surrounding circumstances, and are affected by the size or nature of a misstatement, or a
combination of both,

Fraud & error

Fraudulent financial reporting involves intentional misstatements including omissions of amounts or
disclosures in financial statements to deceive municipal financial information return users.

Misappropriation of assets involves the theft of an entity’s assets. It is often accompanied by false
or misleading records or documents in order to conceal the fact that the assets are missing or have
been pledged without proper authorization.

An error is an unintentional misstatement in municipal financial infarmation return, including the
omission of an amount or a disclosure.
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